Earning Release 2Q/1H 2008 Results

@ ORION

B 1H/2Q2008 Results for Key Affiliates

(Unit: Billion Won)

W Revenue Operating Profits Recurring Profits Net Profits
1H'07 | 1H'08 | yoy | 2Q'07 | 2Q'08 [ yoy [ 1H.'07 | 1H'08 | yoy | 2Q'07 [ 2Q'08 | yoy | 1H.07 | 1H.'08 | yoy |2Q'08 | 2Q'07| yoy |1H.'07| 1H.08 | yoy |2Q'07 [ 2Q'08 | yoy
Orion 2121 2929 76%| 1298] 1445( 11.3%] 209| 241| 153%| 92[ 130| 41.3%| 445| 508| 14.2%| 205] 195] 5A% 321 339| 56% 131] 101[ -22.9%
Orion Snack International] ~ 46.5| 527 13.3%| 245) 271 106%| 37| 35| -54% 22| 16 -27.3% 12| 3.4 1583%| 06| 02| 2000% 02| 22| 1000.0%|- 04 03| -175.0%
OFC(China) 643 1095 70.3%| 315| 58.1| 844%| 34| 117] 2441%| 03] 6.3 2000.0%| 27 109 3037%| 60| 02] 2900.0% 18| 82| 3556% 01| 45| 4400.0%
OFS(China) 15| 122 61% 49] 64| 306% 06| 14| 1333% 03[ 07| 1333% 02] 1.0 4000% 05] 0.2] 1500% 01| 1.0] 900.0% 01| 05| 400.0%
OFR(Russia) 86 154 791% 39 87| 1234%|- o07] 11| - 04 009 - 241 08| - 03 18] - 241 021 - 18- 06| -
OFV(Vietnam) 108] 223]1065%) 50) 118 136.0%|- 05] 09| - 03 01 - Tl 04 - 01 08] - 1] 04| - 8] o1 -
Rise On 4741 435( -76% 220) 209| -50%f- 02| 10| - Q01 2 - 24 37| - 25 13] - 24 371 - 13- 25| -
Sports ToTo 1189 | 1334 122% 612) 612 00% 544| 570 48% 272 239 -121%| 494( 533| 79% 230| 248| -7.3% 494 523 59%| 248( 220 -11.3%
OnMedia 47| 425( 44%| 266) 269| 1.1%| 269 143| -46.8%| 166| 72| -56.6% 291| 15.3| 474%| 80| 176| -H45% 245) 126| -486%| 152 61| -59.9%
Mediaplex 1.7 148 175%) 53] 78| 47.2%|- 124]- 83| - 82| 61| -256% 100| 65] - 51 69] - 55)- 57 - 24 48 -
Total 6382 7390 15.8%| 314.7| 3734| 187% 96.1| 1047 9.0%| 46.8( 454 -30%| 1112| 1254| 128%| 508] 517 -17%| 96.7) 1014  48%| 466] 357 -234%

W 2Q 2008 Revenue Breakdown for Confectionary Business

Won Revenue
1H.'07 | 1H'08 | yoy [ 2Q'07 | 2Q'08 [ yoy
Korea 2545) 2123 7.0%| 121.0] 1342] 10.9%
China 569 1021 794% 263 532| 102.3%
Russia 169 288| 704% 89| 154 73.0%
Vietham 92| 155| 685% 48| 15[ 56.3%
Others 146 183| 253% 76| 98| 28.9%
Total 3521 4370 24.4%| 168.6| 2201| 30.5%
Domestic Contribution | 72.3% | 62.3% | -10.0% | 71.8% | 61.0% | -10.8%
Overseas Contribution | 27.7% | 37.7% | 10.0% | 28.2% | 39.0% | 10.8%




Earning Release 2Q 2008 Results @®"ORION

B Key Performance Drivers

Domestic Confectionary

In the 2Q, the Domestic Confectinery business reported a 11% | ncrease in revenues, boosted by strong power brand and new hit product newly launched recently called DR.YOU.
Operating Profits increased by 41% yoy base and total amount was 13.0 billion won.

Overseas Confectionary

China
Despite the seasonality, the Chineses affiliates recorded strong revenue growth of 102%,due to the strong market demand and new product which was launched last year.

Russia & Vietnam
Second-quarter revenues in Russia jumped by 73% yoy base, but profitability was stagnant due to opening of the new plant. (Novosibirsk)
Second-quarter revenues in Vietnam jumped by 56% yoy base, but profitability was also stagnant due to opening of the new plant. (Hanoi)

Sports ToTo
Second-quarter net profits in Sports ToTo decreased by 11% yoy base , due to the decreased number of rounds during the same period.



